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"By Charles R. Babcock = 5>
Washington Post Staff Writer .
Attorney General' Benjamin R. Cnvx-
letti acknowledged yesterday that he
saw -“highly - sensitive” infelligence
reports in April that the Libyan gov-|
ernment might be-preparing to trans-
fer .money to Billy Carter, but with-
held the information, ‘from his anE‘stl
gations for nearly two months
. Civiletti said in atstatement that he
told Philip B. Heymanny. head of the
Criminal Division, that he..was privy
to some unspecified intelligence infor-
mation, -and, warned Heymann not to
close .the ‘Billy Carter -case. But he
.did. not tell Heymann-or:the:investiga+
ors working:under him about-the. -pos-
sibility of payments. He said thls ‘was
‘because He-did-not want: to rrsk com-
. promising - the- mtelhuenc ‘source- or
_aborting the payment. _z.r PP .
It was not-until the end of May that
.the investigators on the case-learned,
apparently independently, that.Billy
Carter had received payments from
‘Libya. On June:11, he acknowledged
receiving $220,000 as. a ‘loan, and he
reoxstered as a forelgn ﬁ den-t on"July
14 YRR 121 SO .
Civﬂettls statement dld not explam
why he could not entrust the contents
of the intelligence reports to his own
prosecutors, who ‘have clearances to
handle the hlghest classxfled mtelh-
gence documents. -« arr e

In' fact the foreldn ‘agent mvestlaa-

thn was conducted by a unit of the
“internal security" section, which han-
“ dles all of the department’s Spy cases.

“";“Theres no “good" ‘reason’ for” not
passing that on to his ‘own’ “people,”
one intelligence expert said.'“Giving
1t to ‘them ‘would . hardly be dxsclosmg
or compromismg a source:” IR
““Another 'source’ familiar with# thé
cu-cumstances of the -case, 'however;:
noted that Civiletti had been told-that-
‘the- intelligence ‘source -in question
was so- sensitive. that 'its : disclosure:
‘could -be - dangerous. This- mdicates
that -the: source: may have been -an
agent, rather .than-<an- mtercepted
cable from the. National-:Security
Agency or: a:telephone: conversatxon
tapped. by FBLcountermtelhgence exs
perts R n,m ,,cv.‘ ,h,;‘;. %, m‘”
-.:Department 1nvestxgatorsf -

- 50 the new. information: was not. even
partxcularly :useful,. the source. added.

“Maybe ‘he ‘was overly- cautloxIs' m’

:‘not‘passing .ithe:.contents~ of . 'thegre‘
“ports.on. to his own people, but:it:was |
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were seeking; evidence of payx‘nents; ’
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hisZGecision and he'll stick with it"’
theysource said. . IR
€] mlettl already is under 1nvestlaa--
tmxf,by his own internal mvestlgatoxs
fo .conduct in_the case, and_the!
de a.ntment's Office of Professxonal
I\e? anLblhty is expected to add his
handimd of the mtelhgence mforma—
txcm to its task. . - :
Civﬂettr came under ecriticism 10
daﬁéﬁ‘aao, when. he acknowledged, af-
tew;epeated earlier denials, that he
had.‘dxseussed the Billy Carter case
w»ﬁ&,the president. That discussion
wasn June 17, after his investigators
1majly had verified the payments ln
theri‘ interview. with. Billy Carter.. =
tgxlettx ‘had ¢omplained to” report-
ers! en May 29 about the s}owness of
the'ﬁBllly Carter investigation.:.This
lore than a month atter he knew-
of'the mtelhdence reports but decided
ndl;..to pass them on to hisiown staff.
Sen Birch Bayh (D-Ind.)," chau‘man
ot,fthe Senate subcommittee. investi-
a’hrfg’ the. Billy. Carter case, saidyes:’]
tesday that he had reviewed the intel-
hg'énce _documents _and- .understood

.

“that Civiletti “handled the informa- ]

tion, the way he was urved to handle it

by an mdlvxdual 1n the lntelhﬁence 4
commumty » The attorney general was 1

told “m the: strongest possxble terms”
not to pass-it-on, he said~ - et

T Bayh; who also s head of the “Sei
ate Intelllgence Committee; said it is

not unusual for mtelhgence reports to

t ¢onsidered- “unusable,” ‘and that it
"appeared to *him’ “that” Clv11ett1 re-
. sponded properly” = E ‘

4 Civiletti acknowledged \through a-
spokesman that the unspecxﬂed in-’

tellxgence agency did not ask him to
keep the material from his’ staff, but
“said that it-was “very sensitive . . .

~and, lmportant that the source not be

‘compromised.” w

“™The. first pubhc reference to the
April intelligence mformatlon about

the \posmble payments to Bllly Carter

came in: the lengthy reports on the

-case that the ’presxdent sent to the’]

Senate subcommlttee Monday :
It saxd “the head of.a -U 8! intelli--
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He nce orgamzatlon “prov1ded thls m
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- the head of thlS orgamzatlon that ‘this:

-~-mshed to-theipresident ‘or to- anyonej
“on the White House staff.”

" said "he plans: to - include a detailed
_statement of his knowledve of the Li-"

formation direetly' to the Department
of Justice and only to the Department
of Justice. We have been assured by

mtelhgence information was not fur-

In yesterday s‘ _statement, Civiletti

byan payments to. Billy Carter in his
testlmony before the Bayh subcommit-
tee. He- also repeated earlier state-

ments that ‘he was confident that the
eritire matter “was handled independ-
ently and propel;ly” by the depatt
ment.” - e ,,‘7

ClVllettl sald he flrst saw mforma-
tion about possible Libyan payments
to Billy Carter “from a confidential,
lawful intelligence source indicating
that a transfer of money might be
made.by the Libyan government.to
Billy Carteri The information did not.
indicate that the money had been _re-
quested by Billy. Carter; nor did it in- 3
dicate any undertaking by Billy Car-
ter a§ conmdexatron for the payment. <

“Smce xt was 1mportant tnat the

.source not be revealed and smce; it :
~was unclear whether any-a.transactlon
'Would in fact take place,‘"I made the
decmon to awalt developments before
dxsclosmg the mtelhgence mforma-

tmn b s e e e

T “My two most basic concerns were:
that in the absence of® other sources
any dlsclosure of the mformatxon
could™ compromlse the mtelhﬁence
;source, and second I dld not w1sh to
abort . the transactxon, whlch mlo'ht
“constitute- substantxal evxdence *of a

duty to reg:ster” under the forelgn‘

agents act."

“I believed . that lf we walted the

. transaction: might be completed and
the department would learn of the ac-

. tual transfer’ ‘of funds, which' would
- enable the Criminal Division to pro-
. ceed without the risk of identifying an
important mtelhdence soulce,’_' Clv1~
letti added. . o
"When the mvestx«rators learned of
“the payments from “multiple sources”
at'the .end of May, he said, he asked
%that .the- mtelh"ence documents be-
«given' to. the department and. they
% Y ks },;.‘,,_,,"ﬁ..a&., SR R ]
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